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COVID-19 has had a severe impact on 
the world economy

SOURCE: IMF, World Economic Outlook January 2021 and national statistical agencies
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World trade volume, seasonally adjusted, 2010=100

World trade took a hit but rebounded 
faster than in 2009
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Daily new Covid-19 cases per 1M people, seven-day moving average

The United-States were hit by several 
Covid-19 waves

SOURCE: Our World in Data, January 21, 2021
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Employment decreased again in 
December after 7 months of recovery

SOURCE: Bureau of Labor Statistics.
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December 2020



BDCïThe path to recovery 9

-20

-15

-10

-5

0

5

United States Industrial Production % growth y/y

Industrial production is recovering but 
remains below pre-crisis level
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SOURCE: Réserve fédérale.
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Retail and food service sales 
rebounded fast but are decreasing 
again since September

SOURCE: United States Census Bureau.
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Strong government support in the 
Spring, less in the Fall

SOURCE: Federal Reserve Bank of St Louis
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Unemployment 
benefits 

+$400 by week

$600 and 
$1 400 

stimulus 
checks 

100 million of 
vaccines in 

100 days

25 billion 
housing 
support

New wave of stimulus will invert the 
trend
$900 billion approved in December and $1 900 billion 
proposed by Biden in January 2021
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Confidence of US businesses is going 
up

58.7
January 2021

41.5
April 2020

SOURCE: Institute for Supply Management
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Total US recovery is not expected 
before early 2022

Note: e= estimate, f=forecast

SOURCE: Oxford Economics, BDC calculation
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76%
reported a 

decrease in sales

45%
reduced staff

76%
reported a 

decrease in profit

39%
took on 

more debt

COVID-19 has had a major impact 
on Canadian SMEs

Source: BDC, Survey on SME business reality after the COVID-19 crisis, June 2020.
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in February 2020
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Transport and warehousing
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Total

Wholesale and retail trade

Manufacturing

Finance, insurance and real estate

December employment as % of February, Canada

Manufacturing fully recovered but 
Accommodation and food services  
struggle

SOURCE: Statistics Canada.



BDCïThe path to recovery 19

80

85

90

95

100

02/01 03/01 04/01 05/01 06/01 07/01 08/01 09/01 10/01 11/01 12/01

Employment level in % of February level

Employment in Canada recovered 
faster than in the U.S. so far
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Canada

94%
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SOURCE: Statistics Canada and Bureau of Labor Statistics
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Current transfers received, billions

Government transfers were at an all time 
high in 2020
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Disposable household income, quarterly, adjusted, billions

Disposable income increased 
significantly and remains high
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Retail sales have surpassed pre-COVID 
levels since June

SOURCE: Statistics Canada.

+1.3% between 
October and 
November
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British Columbia controlled the first wave 
but couldnôt avoid a larger 2nd wave
Active cases of Covid-19 per 100,000 population

SOURCE: Government of Canada
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Employment almost fully recovered in 
British Columbia
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Note: Statistics Canada
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More jobs in manufacturing and 
agriculture

Note: Statistics Canada
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December employment as % of February, Accommodation and Food 
services

One of the best recoveries in the country 
for hotels and restaurants

SOURCE: Statistics Canada.
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Despite remaining open, restaurants 
did not recover all their sales yet

$803M
November 2020

$1.1B
February 2020

$430M
April 2020

SOURCE: Statistics Canada.

-28%
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24%

32%

Overnight traveler expenditures by origin in The Vancouver, 
Coast & Mountains touristic region, 2018

More than half of tourist spending used 
to come from abroad

23%

20%

BC Residents

Average spending: $255

Other Canadian residents

Average spending: $748
US residents

Average spending: $547

Other international residents

Average spending: $1,131

SOURCE: Destination BC
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Manufacturing sales are catching up 
after dropping in the Spring

Manufacturing Sales, seasonally adjusted, billions $ 

SOURCE: Statistics Canada.

$4.4B
November 2020

$4.3B
February 2020
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Wood and food manufacturing are 
performing well as demand is high

Manufacturing Sales, seasonally adjusted, base 100= February 2020
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Other top sectors resisted the crisis 
well

Manufacturing Sales, seasonally adjusted, base 100= February 2020

86
Fabricated metal

105
Primary metal 

manufacturing

SOURCE: Statistics Canada.
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Export growth Y/Y, British Columbia, top five export industries

Lumber became the top export of the 
province as the industry is booming while 
demand for coal is low

SOURCE: Statistics Canada.

Canada average: -12.6%
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-19.3%

2.8%

British Columbia Canada

Growth in housing starts 
between 2019 and 2020

12.6%

21.5%

Canada British Columbia

Growth in home sales 
between 2019 and 2020

Real estate performed well while construction is 
slowing down after a record 2019 year

SOURCES: CMHC, Urban centres of 10,000+ population

Canadian Real Estate Association, Ontario Real Estate Association
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New housing price index, December 2016=100

Prices of new homes have been 
increasing again since June

SOURCE: Statistics Canada

Vancouver 112.5
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Kelowna 107
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Major investment are underway to boost 
the recovery of the Province

Kitimat 

liquefaction plant 

and export port

Coastal 

GasLink
Trans 

Mountain

$40B LNG Canada 7.4$B 
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Coastal Gaslink is moving forward 
despite recent restrictions limiting the 
number employees allowed onsite 
Coastal GasLink, number of employees at accommodation sites

N/A

SOURCE: Coastal Gaslink monthly construction update
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2.4%

1.9%

-5.7%

4.5%

2017 2018 2019 2020e 2021f

Canadian Annual Real GDP growth

Major economic growth expected for 
2021 in Canada

SOURCE: Oxford Economics and BDC 

e: estimate, f: forecast



BDCïThe path to recovery 40

1.67
2.37 2.61 3.09 3.51

9.80

14.94

0

2

4

6

8

10

12

14

16

China France Canada Germany Italy United States United
Kingdom
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February 2nd, 2021

Vaccination campaigns have 
started across the world

ñHerd immunityò if one dose is sufficient: 80

SOURCE: Our World in Data and The Lancet, Challenges in creating herd immunity to SARS-CoV-2 

infection by mass vaccination, Volume 396, Issue 10263, p1614-1616, November 21, 2020
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V-shape recovery: Key sectors recovered 
fast once restrictions loosened

Manufacturing

Retail trade
$100 B $103 B

$195 B
$187 B

SOURCE: Statistics Canada.
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Employment 
Insurance 

Enhancement
At least $500 a week 
for up to 26 weeks 

until September 2021

Canada 
Recovery 

Benefit
$500 a week for up to 

26 weeks until 
September 2021

Canada 
Emergency 

Wage Subsidy
Max subsidy of 75% 
between December 

2020 and March 2021

Canada 
Emergency 

Rent Subsidy
Support until June 

2021

Government policies will continue 
to support the recovery

Canadian fiscal support extends until September 2021

2
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Key fiscal stimulus announced by the BC government

BC government also announced 
measures to support the recovery of 
the province

BC Recovery Benefit one time payment of $500 to $1000 for eligible 

families or individuals 

Supply chain resilient grant to support group of manufacturers with up to 

$200,000

Small and Medium Sized Business Recovery Grant grants of 

$10,000 to $30,000 to support B.C. businesses

SOURCE: Ontario Government.
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Policy rate, %
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January 2021
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Monthly commodity price index, 2019=100

Prices of agriculture and wood 
products are going up

Metals and Minerals: gold, silver, nickel, copper, aluminum, zinc, potash, lead, iron 

Agriculture: potatoes, cattle, hogs, wheat, barley, canola, corn

SOURCE: Bank of Canada commodity price index
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Household savings remain high

Household net savings, seasonally adjusted at annual rates, billions $

+ $187 billion
Between Q3 2019 

and Q3 2020

SOURCE: Statistics Canada.
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Investment intentions are 
improving in British Columbia

BASE: All respondents (n=1,000). Respondents who did not know or preferred not to answer were 

excluded from the calculation base. Over the next 12 months, what do you expect your companyôs 
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Daily new cases per 1M people in Canada, seven-day moving average

Risk to this forecast: Covid-19 cases 
are still at high levels in Canada

SOURCE: Our World in Data, last data point: January 31, 2021.
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